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This presentation was prepared by Delek Drilling — Limited Partnership and Avner Oil Exploration — Limited Partnership (jointly, the
“Partnerships”), and is given to you only for the provision of concise information for the sake of convenience, and may not be copied
or distributed to any other person. This presentation does not purport to be comprehensive or to contain any and all information which
might be relevant in connection with the making of a decision on an investment in securities of the Partnerships.

No explicit or implicit representation or undertaking is given by any person regarding the accuracy or integrity of any information
included in this presentation. In particular, no representation or undertaking is given regarding the realization or reasonableness of any
forecasts regarding the future chances of the Partnerships.

To obtain a full picture of the activities of the Partnerships and the risks entailed thereby, see the full immediate and periodic reports
filed by the Partnerships with the Israel Securities Authority and the Tel Aviv Stock Exchange Ltd., including warnings regarding
forward-looking information, as defined in the Securities Law, 5728-1968, included therein. The forward-looking information in the
presentation may not materialize, in whole or in part, or may materialize differently than expected, or may be affected by factors that
cannot be assessed in advance.

For the avoidance of doubt, it is clarified that the Partnerships do not undertake to update and/or modify the information included in the
presentation to reflect events and/or circumstances occurring after the date of preparation of the presentation.
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This presentation is not an offer or invitation to buy or subscribe for any securities. This
presentation and anything contained herein are not a basis for any contract or undertaking,
and are not to be relied upon in such context. The information provided in the presentation is
not a basis for the making of any investment decision, nor a recommendation or an opinion,
nor a substitute for the discretion of a potential investor.

This is a convenience translation of the Hebrew presentation of Delek Drilling — Limited
Partnership and Avner Oil Exploration — Limited Partnership.

Only the original Hebrew presentation, which can be found on the Israeli Securities Authority
and the Tel Aviv Stock Exchange websites, is true and correct.
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Block 12
(Cyprus)
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% 35BCM ¥

2011
Aphrodite
129 BCM

ex Karish
2010

Leviathan
621 BCM

2011 2000  JANCAGIIE -
Dolphin Tamar
2 BCM 281 BCM *

S *Resources: 2P + 2C + Prospective (2U), based on NSAI reports
B Discovery . . =
'Estimated ultimate recoverable; YT Produced (as of EQY 2014): 25 BCM; Remaining: 5 BCM
License 2Estimated ultimate recoverable; Produced (as of EQY 2014): 13 BCM; Remaining: 268 BCM
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Tamar Reservoir: Summer 2015 —

A New Record Of Gas Production To The
Israeli Market

= The summer of 2015 saw a new Israeli record
of production of natural gas

= Even this increased production level did not
supply the full demand of the Israeli market

» LNG imports increased and expensive and
polluting liquid fuels were burned to meet
domestic demand




Compressor Project
Successfully Completed

= The Project included the installation of three
compressors and related systems

= Project budget — $262 million

= The compressors allow the increase of gas supply
capacity, alongside additional operating benefits
-

= Ongoing operations are/Scheduled from mid-November
2015 and as needed

= Maximum hourly production capacity of 1.2 B&F/D

The compressors on the
drawing board:

The compressors on
the ground:
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Steps on the Way to flnal approval
= June 2015 — the Cabinet unanimously approved the Framework principles

= August 2015 — the Government approves the Framework: 17 in favor and only one against
= September 2015 — the Knesset supports the Framework, 59 in favor and 51 against

{k\‘ f The goal

;ﬁl ’l-. L BITRLES  To have the approval of the Framework
- & “aex finalized over the coming weeks
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. The next steps
= Triggering of Section 52 of the Antitrust Law
= Formal consultation with the Economy
Committee
Final approval by the Government



Regulatory certainty

Creating a regulatory environment that will
enable investment decision making

\i -7_7‘\ -
e L \/ Regulation of the tax system, including in .- N
Ratification of the commercia ) ; . L e
o U connection with the export projects oy
terms and conditions - BN \

"‘V

LR

Six years to sell our share in Tamar

| B whd
. . . . -’”x,\, ’\ ks =
The plan recognizes and officially ratifies - / ‘;i,\, e
. . c N R PN - .
the business-commercial reality as RN S 'g ol
expressed in the agreements for the sale NN ) -

of gas from the Tamar reservoir

/ : i‘j\?’ s
Green light for export \( o\
Clarification of the manner of
calculation of export quotas"
Cancelation of the link between.. .. .
exports from Tamar and exports ,
from Leviathan
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Leviathan and the

Expansion of Tamar
Taking Off



Israell Gas Market Vision For 2020

» Redundancy in supplies to the domestic market — three producing reservoirs
= Goal — production capacity of ca. 40 BCM/Y
» Supplying the domestic market and exports




|Israel

An island of supply in a sea of demand
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= " ofnatural gas produced from

The Key Question
Where Is The Egyptian Market Headed

- Ongoing decline in the volume

onstream fields

e P

e S SN Increase of (controlled) natural s N
SRS gas prices for the domestic [narke‘f b RN

~ Significant shortage of natural
gas for domestic use, which
has led to LNG imports
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| '.o.n-sq-;mption o
stantly On The Rise

= 2020:62BCM |

! = 2025:68 BCM

= 2030: 72 BCM

2000 2005 2010 2015 2020 2025 2030 2035
Source: Wood Mackenzie. Gas demand excludes exports
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® Other demand H Residential/Commercial Transport Industry E Gas to power
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The Rate Of Production From Egypt’s
Onstream Fields Is Constantly Declining

The graph presents the production forecasts from producing fields versus the demand forecast in Egypt

The gap between the demand forecast and the production from producing fields, in figures:

80

70

2020: 35 BCM
2025: 58 BCM

2030: 69 BCM

2000 2005 2010 2015 2020 2025 2030

mmmm Other demand mmmm Residential/Commercial Transport

Industry = Gas to power = Onstream fields

Source: Wood Mackenzie. Yet to find not included. Gas demand excludes exports.




ncrease In The (controlled) Natural Ga
rlces For The Domestic Marke

)rices o natural gas for most sectors in Egypt have been ralsed

i

. Samle changes in natural gas prices for private cusTo

$/MMBTU

+33.3% 8 +133.3%

-16.7%

+150.0%

Cement Bricks Iron and steel - Fertilizers Float glass,
Aluminum - and ceramic
copper Petrochemicals and porcelan
industries

= Pre July 2014 m Post July 2014

Source : Energy Subsidy Country Update — Assessing Egypt’s Energy Subsidy Reforms , Global Subsidies Initiative and International Institute for Sustainable Development, August 2014 o \A r
-  Avner
: Delek Drilling Qil Exploration



ENI’s Zohr Discovery

» |n August 2015, ENI announced a discovery of approx.
30 TCF gas in place ca. 180 km north of the Egyptian

shores, in a Miocene reef reservoir \ = Lebanon EEZ
. . : Cyprus EEZ
. For the sake of comparison — Leviathan has ca. U e e, :

34 TCF gas in place
. Zohr’s Recovery Factor is yet unknown

In geological terms, the discovery signifies the exposure |
of a new play in the basin o Egypt EEZ el 5y

. The large-scale discoveries offshore Israel are
part of a different play, known as “Tamar sands’

— i

The impact of this discovery on the prospectivity in &= , ; PN o an ===
i i i i = A ' o B e, S S
the areas of our licenses is now being examined S : e —

The discovery is a reminder that the discoveries
potential in the basin has not yet been exhausted



Zohr Is Expected To Supply Some, But Not
All, Of The Domestic Egyptian Demand

= Aggregate demand versus local production in Egypt, including production from Zohr:

80
70
60
50
40

30

20

10

2000 2005 2010 2015 2020 2025 2030 2035

Zohr mmm Technicals Probable production
mmm Under Development mmm Onstream fields —Gas demand

Source: Wood Mackenzie. Yet to find not included. Gas demand excludes exports.
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Egypt — LNG Facilities

Facilities with an excellent operating record
No construction or operating risks
Existing customers I 0

wnership ELNG1 ELNG2 Damietta

B 35.5% 38%
ELNG: € : :

Consumption of above 11 BCM/Y of natural gas FEURONT & 33.5% >8%

. . . _
Currently inactive due to gas shortage GDF Suez 5%
Eni

) Gas Natural
Damietta:

Consumption of about 7.5 BCM/Y of natural gas
Currently inactive due to gas shortage

Fenosa
EGAS + EGPC



2016

The Scheduled Time For
Gas Export From Tamar
To Jordan And Egypt

TAMAR

ZELING ISRAELS FUTijRg"
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Gas Export To Jordan
Is Scheduled To Commence In 2016

= In February 2014, an agreement was signed for the sale of natural gas ‘ At b e
| from Tamar to two Jordanian plants — Arab Potash Company and O
Jordan Bromine Company '3
} = Term of the agreement — 15 years k]
I = Total Contract Quantity (TCQ) — 1.8 BCM; Annual Contract Quantity 4_75 e ! =
(ACQ) —0.125 BCM s,
=  Price — Linked to Brent with a fixed price floor

= The gas supply is interruptible during peak demand months in Israel or
pending Tamar expansion or commencement of supply from Leviathan

ssrwal Mastry 9f Mationas infrastioctites Eheegy and Alter Resoures

Status:

R R e & = Export permit received in April 2015

‘-:';, ‘1
= Buyers have expressed an interest in

% increasing the contractual quantity
Commencement of supply forecast — H2/2016

.-
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Status

According to the buyers’ estimates, the gas supply under this
agreement is due to commence over the coming months

Y

Of Natural Gas |
arket Based On The EMG Infrastructuy )

% i

> The Egyptian Dol estic l

¢
In March 2015 an agreement was signed for the sale
of natural gas from Tamar to Dolphinus Holding

The natural gas supply is based on existing
infrastructure — the EMG pipeline

A 7-year agreement, including a commitment to
minimal supply of 5 BCM during the first 3 years
Daily quantity of up to 250,000 MMBTU

The gas supply in this agreement is based on the

surplus gas quantities that will be available to Tamar
(an interruptible-type agreement)

Price linked to Brent with a fixed price floor
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Advanced Negotiations ¥
Tamar-UFG Agreement

= In May 2015 a letter of intent was signed between the Tamar partners and UFG for the sale of” 7
natural gas to Damietta :

This agreement (when signed) will serve as an anchor for expanding the supply capabilities
from the Tamar project to the Israeli market

A 15-year agreement with a TCQ of about 70 BCM

ACQ of about 4.5 BCM, with an option to increase to ca. 7.5 BCM
Point of delivery — the EEZ border between Israel and Egypt

Price — linked to Brent with a fixed price floor

Estimated time for signing of the agreement — over the coming months

Damietta LNG
Terminal

[Egypt]

Ownership Damietta
Eni 40%
Gas Natural Fenosa 40%
EGAS + EGPC 20%
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The cost of the project expansion to the Tamar partners is estimated at about $1.5-2 billion (100%)
Goal — an investment decision in mid-2016 and commencement of gas flow in 2018

The Tamar partners are re-assessing the cost of the project in view of the global decline in
equipment and services costs
== B el - e e —

Project Overview

30" Damietta Pipeline

Drill, complete & hook-up T7 & T8

Add subsea infrastructure for TS

Install third flowline (20" O.D.)

Increase peak processing capacity to 2.04 BCFD

Install export pipeline to UFG LNG plant in Damietta, Egypt Source £ NOble Enel’gy




Phase 1 Of Leviathan Development
Increase of Gas Supply Capacity Is Examined

Leviathan contains about 621 BCM of natural gas and about 39.4 million barrels of condensate
Construction of a FPSO, to be located above the reservoir for gas processing

Cost of Phase 1 estimated at $6-7 billion

Natural gas supply capacity of ca.1.6 BCF/D (ca. 16 BCM/Y)

The possibility of increasing the supply capacity to ca. 1.8 BCF/D (ca. 18 BCM/Y) is under examination

PR L L

® AkKo ..

-

® Haifa®

"® Dor

® Tel Aviv

*Resources: 2C, based on NSAI report 2014



LEVIATHAN FPSO
& 3 ® Haifa®
é'% ' > ® Dor
I  Onchore drilling....
® Hadera _ Ultra-despwater drilling
" _ Deepwater drilling
_ Shallow water drilling
_ Completian {Unconventional)
, , e
3 g St : — - I Facilities (Deepwater)
The Leviathan Partners are reassessing the cost of —i Re——
g . B rFacilies (Shaif)

the project in view of the global decline in the costs e = e
I Facilities (Onshore)

of equipment and services ' .

Deflation (2015 vs 2014)

Source: Wood Mackenzie

Source :WoodMacenzie, April 2015
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The Export Agree




Egypt — Leviathan-BG Agreement

= Export of gas from Leviathan to ELNG
» The anchor agreement for the first stage of development of the Leviathan reservoir
= ELNG requires more than 11 BCM/Y

= An LOI was signed with BG for the purchase of natural gas for 15 years

» Gas flow in a designated underwater pipeline

= TCQ: 105 BCM; ACQ: 7 BCM/Y or more

= Status: The pOSS|b|I|ty of i mcreasmg the TCQ and the ACQ is being considered
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Ownership
BG 35.5% 38%
PETRONAS 35.5% 38% _ ,
GDF Suez 5% - <9
EGAS + EGPC 24% 24% .
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Jordan — The
Natural Gas Market

= |n 2009, the natural gas consumption in Jordan was 3 BCM/Y

= Negligible self production — ca. 0.2 BCM/Y

= Natural gas is used for the generation of ca. 80% of electricity in the Jordanian market
(under ‘business as usual’ conditions)

A The natural gas from Egypt was the sole source of supply of natural gas to Jordan

* = |n 2010 disruptions began in the supply of natural gas from Egypt; in 2013 the supply

of gas from Egypt ceased almost entirely

B o i Al 2 i o i B e s ot - ' v . - Ao g e 3
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- Jordan’s oil and gas used for power generation

o Strong decrease in Egyptian volumes
Gas deal with Egypt compensated by oil products
sanctionned
o~ Hd 0
f 1
4

1 Domestic production
limited (Risha field)

andttHinN

B Oilifor power generation

HGas far power generation
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Jordan = @ ‘
Agreement With NEPCO

= LOI signed with NEPCO - the Jordanian electricity company BT ST s @
= The agreement is an anchor agreement for the Jordanian energy sector

= Equivalent in importance to the IEC agreement in Israel

= Double strategic and geopolitical importance — to both Israel and Jordan

= Term of the agreement — 15 years : O o =
= TCQ-45 BCM Ry —— A
ACQ — 3 BCM/Y or more A R

Point of delivery — at the Israeli-Jordanian bord R |7 5%
jotiations ongoing, with the st ; '
Forecast for execution of binding agreement —
over the coming months



= Leviathan Field
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Turkey — natural gas consumption
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Nigeria (LN

Algeria (LNG) %
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Export of Israeli natural
gas to Turkey

= Turkey aspires to diversify its sources of supply of natural gas

= |t wishes to become a Natural Gas Hub and the energy corridor to Europe
= Exhaustion of sources of supply limits the increase in demand

= Ongoing negotiations between Turkey and Russia (TurkStream pipeline, gas price)

-~ . .

- Turkish Presiqlleg‘t‘lgrdvog.an, 7.10.2015: "Turkey, if necessary, can purchase gas
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. Excellent strategic location between Asia and Europe :
Gas composition requires minimal processing |
|ldeal weather and sea conditions for FLNG
Pre-FEED carried out with Technip
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eep Oil Potential Awaliting Realization

The Partnerships and Noble Energy reported at the time
on deep oil targets located, inter alia, beneath the
Leviathan gas field, but also elsewhere

The oil potential in Leviathan: 560 million oil barrels*,
above 15% chances of success

The geological work on these ‘high risk, high reward’
targets continues, but ultimately discovery mandates
drilling...

Higher cost for exploration drilling to deep targets relative
to ‘ordinary’ drilling to the Tamar Sands target

Current market conditions open a window of opportunity
in terms of drilling and development costs

s *Based on best estimate of Prospective Resources — NSAI



Cyprus
Block 12 —1.D.

= Significant gas discovery of ca. 4.45 TCF*
» First and only discovery in Cyprus

» Located ca. 168 km south of Limassol

= \Water depth about 1,700 meters

LR R

T 15% \

id Noble Energy (Operator) & <y o

il Delek Drilling 4 . 73 . \ . = A
G
I Avner Oil 3 ‘ 2

*Based on best estimate of Contingent and Prospective

Resources — NSAI Certified (Nov 2014)
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Cyprus — Block 12
" )I:eE)elopment plan
. Includes a floating production facility with a supply capacity of 800 MMCFD
. Outline of development plan submitted to the Government of Cyprus in June 2015, along with a
request for a Declaration of Commerciality
. Sale of gas from the production facility exit point; pipelines to be owned by third parties
» Target markets

. Cyprus: Domestic market 60-100 MMCFD

Egypt: Domestic market + supplementation of supply to the liquefaction plants: ELNG, Damietta

o = Marketing

! . RFP process commenced, including
requests of companies in Egypt —
domestic market and LNG players

CYPRUS

: o . Process vis-a-vis DEFA commenced for
3cype - the sale of gas to the domestic market
o / Host Facilty ELNG Damietta
-t z ! Feed Gas 11 BCM+ 7.5 BCM
& i Leviathan-BG Deal 7 BCM
2 = Tamar-UFG Deal 4.5-7.5 BCM
EGYPT - Potential Supply Need 3-4 BCM Up to 3 BCM
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Financially
Ready For The Next Challenge

Strong balance sheet

Long-term, limited recourse-type debt based on significant
current income from the Tamar reservoir only

No debt tied to the Leviathan reservoir or to Aphrodite
High cash reserves — above $400,000,000 (for both
Partnerships, according to June 2015 statements, before
distributions)

Well-established and stable cash flow

Low interest environment
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Inancially
ady For The Next Challenge (cont’)

Leviathan financing
= As of the date of the Commissioner’s notice (December 2014), the Partnerships were in
final stages of negotiations for the framework agreements for the financing of their share in
the Leviathan development project, in the amount of $2 billion
= An update to the documents will be required once the Gas Framework is finalized
= Foreign and local banks are demonstrating brisk demand to participate in the financing

W R EEE—_
Additional financing based on UFG cash flow

= Tamar bonds are secured by a cash flow from all Tamar agreements (both current and future)

= The model used for the bond issue is based on a conservative scenario of up to 9.5 BCM per year

= Upon the signing of the UFG agreement, the adoption of an investment decision and commencement
of the Tamar expansion, it will be possible to perform an additional financing round (in the context of
the Tamar bonds or as financing based on surplus cash after Tamar bond service), in a considerable
scope, to finance the investments in the expansion of Tamar and development of Leviathan
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= According to the Partnerships Agreements ltHle,Parfne,'shlps are committed to

distributing all of their proflts that are available for dlstrlbutlon each year ------- |
= The investors place great |mportance on profit distribution | | “ t “ ‘;Msuﬁ”,
= Further to the distributions made prior to the discovery and development of ‘* ”Ifihl i
| the Tamar prOJec"he Partnershlps dlstrlbuted/deplaréd the dlstrlbutlon of L ,;thj;-:
“ SIgnlflcant amounts, as follows: |
l‘ W‘”’”" AUl
Avper Delek A
USD millions | USD millions | D millions

i" iia‘%‘l.!”.iif !! 2014 100 100 200
l.ml\\"mn” ; 2015 * 50 * 50 * 100
I I Total 150 150 300

AN * Actual distribution scheduled for October 22, 2015



Thank You
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