Delek Drilling – Limited Partnership
(the “Partnership”)
February 19, 2020
Israel Securities Authority
22 Kanfei Nesharim St.
Jerusalem

Tel Aviv Stock Exchange Ltd.
2 Ahuzat Bayit St.
Tel Aviv

Dear Sir/Madam,
Re: Temporary Tax Certificate for an Entitled Holder due to the Holding of a
Participation Unit for the Tax Year 2018
Attached hereto is a temporary tax certificate for an entitled holder due to the holding of a
participation unit of the Partnership for the tax year 2018.
It is hereby emphasized and clarified as follows:
1.

Holders of participation units of the Partnership will be entitled (but not obligated) to
include in their tax reports for 2018 their share in the liable income of the Partnership
and their share in the tax amount that was paid by the Partnership, including tax that
was deducted (if any) in the context of a payment (which includes tax payments and
balancing payments) that was made by the Partnership on January 14, 2019 for the tax
year 2018, in respect of the participation units that were held thereby at the close of
December 31, 20181, according to the temporary tax certificate.

2.

The temporary certificate will allow the participation unit holders who are an “entitled
holder” and who have losses for tax purposes or an exemption from tax in the tax year
2018, to receive tax refunds for the tax that was paid by the Partnership and was
attributed to them. In addition, the temporary certificate will allow an entitled holder to
offset a loss incurred thereby up to and including the tax year 2017 against a deferred
capital gain in a business (see Section e. of the temporary tax certificate).

3.

In accordance with agreements with the Tax Authority, this is a temporary tax
certificate only, and the final tax certificate for the tax year 2018 will be produced only
upon completion of the Tax Authority’s audit. The final tax accounting of any “entitled
holder”, including determination of the rate of holdings by individuals and bodies
corporate in the Partnership, shall be carried out according to the final assessment of
the Partnership and the final certificate for the purpose of calculation of the tax of an
“entitled holder”, which may be materially different to the temporary tax certificate.

4.

The unit holders that shall act according to Section 1 above shall be required to amend
their reports in accordance with the final tax certificate that shall be released by the
Partnership, in which case the amount of the refund or the payment to which the entitled
holder is entitled or for which it is liable may decrease or increase as a result of the
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For details, see the Partnership's immediate reports of December 24, 2018 and December 31, 2018 (Ref. No.:
2018-01-118024 and 2018-01-120982, respectively).
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aforesaid, and accordingly, participation unit holders may also be required to repay the
Tax Authority amounts that were received thereby based on the temporary certificate.
5.

Each participation unit holder should examine its tax status through professional
consultants, as well as the need for different preparation according to the
recommendation of such professional consultants. The Partnership is not responsible
and shall not bear any responsibility in connection with the reports of the unit holders
and/or amendment thereof and/or repercussions of amendment thereof.

6.

It is further noted that the Income Tax Regulations (Rules for Calculation of the Tax
for Holding and Selling Participation Units in an Oil Exploration Partnership), 57491988 were valid until June 30, 2015, and that as of the date of this report, their validity
has not yet been extended.

Sincerely,
Delek Drilling Management (1993) Ltd.
General Partner of Delek Drilling - Limited Partnership
By Yossi Abu, CEO
and Yossi Gvura, Deputy CEO

