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Auditors’ review report to the partners of NewMed Energy – Limited Partnership 
 

Introduction 

We have reviewed the accompanying financial information of NewMed Energy – Limited Partnership (the 
“Partnership”) which includes the Condensed Statement of Financial Position as of 30 September 2024 and 
the Condensed Statements of Comprehensive Income, Changes in the Partnership’s Equity and Cash Flows 
for the nine- and three-month periods then ended. The board of directors and management of the 
Partnership’s General Partner are responsible for the preparation and presentation of financial information 
for such interim periods in accordance with IAS 34 “Interim Financial Reporting”, and they are responsible 
for the preparation of financial information for such interim periods under Chapter D of the Securities 
Regulations (Periodic and Immediate Reports), 5730-1970. Our responsibility is to express a conclusion on 
financial information for such interim periods based on our review. 

 

Scope of Review  

We conducted our review in accordance with Review Standard (Israel) 2410 of the Institute of Certified 
Public Accountants in Israel – “Review of Interim Financial Information Performed by the Independent 
Auditor of the Entity”. A review of interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with Generally 
Accepted Auditing Standards in Israel, and consequently does not enable us to obtain assurance that we 
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion. 

 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the aforementioned 
financial information has not been prepared, in all material respects, in accordance with IAS 34. 

In addition to the statements in the previous paragraph, based on our review, nothing has come to our 
attention which causes us to believe that the aforementioned financial information does not meet, in all 
material respects, the disclosure provisions under Chapter D of the Securities Regulations (Periodic and 
Immediate Reports), 5730-1970. 

 
 
Tel Aviv, 19 November 2024 
 

 
 

Kost Forer Gabbay & Kasierer 
Certified Public Accountants 

 Ziv Haft 
Certified Public Accountants 
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NewMed Energy – Limited Partnership 

Condensed Interim Statements of Financial Position (Dollars in millions) 

 

 
.2024930.  .2023930.  31.12.2023 

Unaudited Audited 

Assets:    
Current assets:    
Cash and cash equivalents 157.4 17.3 29.1 
Short-term deposits 275.7 38.7 157.6 
Trade receivables 240.8 227.9 194.5 
Trade and other receivables 108.9 140.9 187.1 
Current taxes receivable - 4.0 - 

 782.8 428.8 568.3 
    
Non-current assets:    
Investments in oil and gas assets 2,689.5 2,604.0 2,647.3 
Investment in a company accounted for at equity  60.7 57.6 58.4 
Long-term deposits  0.5 100.7 101.9 
Other long-term assets 516.2 536.6 470.3 
 3,266.9 3,298.9 3,277.9 
    

 4,049.7 3,727.7 3,846.2 
Liabilities and equity:    
Current liabilities:    
Current maturities of bonds 552.9 - - 
Short-term liability to a banking corporation - 15.0 80.0 
Income tax payable 35.0 - 27.7 
Trade and other payables 155.8 115.9 101.1 
Other short-term liabilities 2.9 2.5 2.2 

 746.6 133.4 211.0 
    
Non-current liabilities:    
Bonds 1,139.3 1,734.1 1,735.1 
Deferred taxes 353.3 330.5 313.9 
Other long-term liabilities 77.6 69.3 73.7 

 1,570.2 2,133.9 2,122.7 
    
Equity:    
Partnership’s equity 154.8 154.8 154.8 
Capital reserves (28.1) (28.8) (28.6) 
Retained earnings 1,606.2 1,334.4 1,386.3 
 1,732.9 1,460.4 1,512.5 
    

 4,049.7 3,727.7 3,846.2 

    
 

 

The attached notes constitute an integral part of the condensed interim financial statements. 
  

19 November 2024    

Date of approval of the 
Financial Statements 

Gabi Last 
Chairman of the Board 

 

Yossi Abu 
CEO   

 

Tzachi Habusha 
VP Finance  
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NewMed Energy – Limited Partnership 
Condensed Interim Statements of Comprehensive Income (Dollars in millions) 

 

 
 
*) Less than $0.001 per participation unit 

The attached notes constitute an integral part of the condensed interim financial statements. 

 

For the nine-month period 
ended 

For the three-month period 
ended 

For the year 
ended 

.2024930.  .2023930.  .2024930.  .2023930.  31.12.2023 

Unaudited Audited 

Revenues:      
From sale of natural gas and condensate  872.1 817.7 313.6 285.8 1,094.4 
Net of royalties 125.7 119.4 46.0 41.9 159.8 

Revenues, net 746.4 698.3 267.6 243.9 934.6 
Expenses and costs:      
Cost of production of natural gas and condensate 127.9 110.0 40.5 37.0 148.6 
Depreciation, depletion and amortization 
expenses   63.9 60.1 25.6 19.3 79.2 

Other direct expenses 3.5 2.8 1.4 1.1 5.3 
G&A 13.2 16.4 5.1 5.0 20.8 

Total expenses and costs 208.5 189.3 72.6 62.4 253.9 
The Partnership’s share in the income (losses) of a 
company accounted for at equity 2.4 )2.1 (  - )0.7 (  )1.3 (  

Operating profit 540.3 506.9 195.0 180.8 679.4 
Financial expenses )86.4(  )99.6(  )27.4(  )30.5(  )133.8(  
Financial income 75.4 34.6 24.2 7.8 28.7 

Financial expenses, net )11.0 (  )65.0 (  )3.2(  )22.7(  )105.1 (  

Profit before income taxes 529.3 441.9 191.8 158.1 574.3 
Taxes on income  )124.5(  )110.4 (  )44.5(  )40.2 (  (142.8) 
Profit from continuing operations 404.8 331.5 147.3 117.9 431.5 
Profit (loss) from discontinued operations 0.3 - )0.3 (  - 2.1 

Comprehensive income 405.1 331.5 147.0 117.9 433.6 

      
Basic and diluted profit (loss) per participation unit 
(in Dollars):      

from continuing operations 0.345 0.282 0.126 0.100 0.368 

from discontinued operations (* - (* - 0.001 

Profit per participation unit 0.345 0.282 0.126 0.100 0.369 

Number of participation units which is weighted 
for the purpose of the said calculation (in 
thousands) 1,173,815 1,173,815 1,173,815 1,173,815 1,173,815 

      



 

  
-5- 

NewMed Energy – Limited Partnership 

Condensed Interim Statements of Changes in the Partnership’s Equity (Dollars in millions) 

 

 

The 
Partnership’s 

equity 

Capital reserve for equity-
based financial 

instruments at fair value 
against other 

comprehensive income 

Other 
capital 

reserves 
Retained 
earnings Total 

Unaudited 

For the nine-month period ended 
30 September 2024:  

Balance as of 31 December 2023 
(audited) 154.8 )57.0 (  28.4 1,386.3 1,512.5 

Comprehensive income  -  -  - 405.1 405.1 
Distributed profits  -  -  - )185.2 (  )185.2 (  

Participation unit-based payment  -  - 0.5  - 0.5 

Balance as of 30 September 2024 154.8 )57.0 (  28.9 1,606.2 1,732.9 

 

 

The 
Partnership’s 

equity 

Capital reserve for equity-
based financial 

instruments at fair value 
against other 

comprehensive income 

Other 
capital 

reserves 
Retained 
earnings Total 

Unaudited 

For the nine-month period ended 
30 September 2023:  

Balance as of 31 December 2022 
(audited) 154.8 )57.0 (  27.1 1,162.5 1,287.4 

Comprehensive income  -  -  - 331.5 331.5 
Distributed profits  -  -  - )160.4 (  )160.4 (  
Tax advances receivable for previous 
years  -  -  - 0.8 0.8 

Participation unit-based payment  -  - 1.1  - 1.1 

Balance as of 30 September 2023 154.8 )57.0 (  28.2 1,334.4 1,460.4 

 

 

The 
Partnership’s 

equity 

Capital reserve for equity-
based financial 

instruments at fair value 
against other 

comprehensive income 

Other 
capital 

reserves 
Retained 
earnings Total 

Unaudited 

For the three-month period ended 30 
September 2024:  

Balance as of 30 June 2024 154.8 )57.0 (  28.8 1,524.3 1,650.9 

Comprehensive income  -  -  - 147.0 147.0 
Distributed profits  -  -  - )65.1 (  )65.1 (  

Participation unit-based payment  -  - 0.1  - 0.1 

Balance as of 30 September 2024 154.8 )57.0 (  28.9 1,606.2 1,732.9 
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NewMed Energy – Limited Partnership 

Condensed Interim Statements of Changes in the Partnership’s Equity (Dollars in millions) 

 

 

The 
Partnership’s 

equity 

Capital reserve for equity-
based financial 

instruments at fair value 
against other 

comprehensive income 

Other 
capital 

reserves 
Retained 
earnings Total 

Unaudited 

For the three-month period ended 30 
September 2023:  

Balance as of 30 June 2023  154.8 )57.0 (  28.0 1,266.6 1,392.4 

Comprehensive income  -  -  - 117.9 117.9 
Distributed profits  -  -  - )50.1 (  )50.1 (  

Participation unit-based payment  -  - 0.2  - 0.2 

Balance as of 30 September 2023 154.8 )57.0 (  28.2 1,334.4 1,460.4 

 
 

 

The 
Partnership’s 

equity 

Capital reserve for equity-
based financial 

instruments at fair value 
against other 

comprehensive income 

Other 
capital 

reserves 
Retained 
earnings Total 

Audited 

For the year ended 31 December 2023:  

Balance as of 31 December 2022 154.8 (57.0) 27.1 1,162.5 1,287.4 

Comprehensive income - - - 433.6 433.6 
Distributed profits - - - (210.6) (210.6) 
Tax advances receivable for previous 
years 

- - - 0.8 0.8 

Participation unit-based payment - - 1.3 - 1.3 

Balance as of 31 December 2023 154.8 (57.0) 28.4 1,386.3 1,512.5 

 

 

The attached notes constitute an integral part of the condensed interim financial statements. 
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NewMed Energy – Limited Partnership 
Condensed Interim Statements of Cash Flows (Dollars in millions) 

 

 

For the nine-month period 
ended 

For the three-month period 
ended 

For the year 
ended 

.2024930.  .2023930.  .2024930.  .2023930.  31.12.2023 

Unaudited Audited 

Cash flows – operating activities:      
Profit for the period 405.1 331.5 147.0 117.9 433.6 
Adjustments for:      
Depreciation, depletion and amortization 67.3 64.0 26.7 20.4 84.3 
Taxes on income 43.8 60.2 22.3 15.2 75.4 
Update of asset retirement obligations  - 1.5 0.4 )3.5(  )1.3(  
Revaluation of short-term and long-term deposits )2.6(   - )0.2(   - )0.1(  
Revaluation of obligation for participation unit-based payment  0.5 0.9 0.1 0.3 1.0 
Revaluation of other long-term assets )61.2 (  )21.8(  )18.4 (  )6.7(  )8.1(  
Partnership’s share in losses (profits) of a company accounted for at 
equity )2.4(  2.1  - 0.7 1.3 

Changes in assets and liabilities items:      
Decrease (increase) in trade receivables )46.3(  )28.9(  15.3 )23.0(  4.5 
Decrease (increase) in trade and other receivables (including the 
operator in the joint ventures) 16.3 18.6 28.7 

 
)14.1 (  )3.1(  

Decrease (increase) in other long-term assets )5.2(  )2.9(  )1.5 (  2.3 19.0 
Increase (decrease) in trade and other payables (including the 
operator in the joint ventures) 32.9 6.2 28.5 18.8 )29.7 (  

Increase in asset for oil and gas profit levy  - )17.5 (   - )0.5(  )17.3 (  

 43.1 82.4 101.9 9.9 125.9 

Net cash deriving from operating activities 448.2 413.9 248.9 127.8 559.5 
Cash flows - investment activity:      
Investment in oil and gas assets )73.3(  )102.7 (  )27.3(  )40.8(  )136.4 (  
Investment in other long-term assets )13.5(  )5.7(  )2.8(  )4.8(  )13.2(  
Royalties based on production from the Karish lease 41.2 26.5 16.0 10.8 36.7 
Repayment of a loan granted to Energean in the context of the sale of 
Karish and Tanin leases 47.4 13.3  - - 13.3 

Deposit to long-term deposits  - )100.2(   - )100.2(  )101.4 (  
Withdrawal from (deposit to) short-term deposits, net )14.0 (  357.3 )85.5(  )20.5(  238.4 
Decrease (increase) in other receivables – due to operator in the joint 
ventures 0.6 )3.8(  )0.3(  11.1 )1.3(  

Net cash deriving from (used for) investment activity )11.6 (  184.7 )99.9 (  )144.4 (  36.1 

Cash flows - financing activity:      
Profit distributed )185.2 (  )210.4 (  )65.1 (  )50.1 (  )260.6(  
Returns received from income tax for previous years 2.9 17.1  -  - 17.1 
Receipt (repayment) of a short-term loan from a banking corporation )80.0(  15.0  - 15.0 80.0 
Repayment of bonds and buybacks of bonds )46.0(  )425.4 (  )38.0(   - )425.4 (  

Net cash used for financing activity )308.3(  )603.7(  )103.1 (  )35.1 (  )588.9 (  

Increase (decrease) in cash and cash equivalents 128.3 )5.1 (  45.9 )51.7 (  6.7 

Balance of cash and cash equivalents as of beginning of period 29.1 22.4 111.5 69.0 22.4 

Balance of cash and cash equivalents as of end of period 157.4 17.3 157.4 17.3 29.1 

Annex A – Non-cash flow investment activity:      

Investments in oil and gas assets against liabilities 86.1 33.6 44.1 33.6 63.0 

Long-term investments in other assets against liabilities, net 11.0 3.9 4.6 3.9 5.1 

Annex B – Further details on cash flows      

Interest paid (including capitalized interest) 57.2 67.2 0.4 0.6 124.9 

Interest received 17.1 13.9 4.8 1.2 17.6 

Taxes and levy paid 81.0 69.3 21.9 26.6 4.83  

      

 
The attached notes constitute an integral part of the condensed interim financial statements. 
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Note 1 – General: 

A. NewMed Energy – Limited Partnership (the “Partnership”) was founded according to a partnership 
agreement signed on 1 July 1993 between NewMed Energy Management Ltd. as general partner of the 
first part (the “GP”), and NewMed Energy Trusts Ltd. as a limited partner of the second part (the “LP”), 
as amended from time to time. 
The ongoing management of the Partnership is carried out by the GP under the supervision of the 
supervisors, Fahn Kanne & Co., Accountants, together with Keidar Supervision & Management (the 
“Supervisor”). On 1 July 1993, the LP and the Supervisor signed a trust agreement, as amended from 
time to time (the “Trust Agreement”), which confers on the Supervisor powers of supervision over the 
Partnership’s management by the GP, as well as powers of supervision over the fulfillment of the LP’s 
obligations to the unit holders.  
The parent company of the GP is Delek Energy Systems Ltd, a private company wholly owned by Delek 
Group Ltd. (the “Delek Group”).  
The participation units of the Partnership are listed on the Tel Aviv Stock Exchange (“TASE”) and 
trading therein commenced in 1993.  
The address of the Partnership’s registered office is 19 Abba Eban Boulevard, Herzliya. 

B. As of the date of approval of the Condensed Interim Financial Statements, the Partnership’s operates 
in the energy field and its primary business is exploration, development, production and marketing of 
natural gas, condensate and oil in Israel, in Cyprus and in Morocco, and promotion of various natural 
gas-based projects, with the aim of increasing the volume of the sales of natural gas produced by the 
Partnership. At the same time, the Partnership is exploring business opportunities in the field of 
exploration, development, production and marketing of natural gas, condensate and oil in additional 
countries (for further details on an exploration license in Morocco, see Note 7C4 to the annual financial 
statements as of 31 December 2023 (the “Annual Financial Statements”)), is examining and promoting 
possibilities for investments in projects in the field of renewable energy, within the collaboration with 
Enlight Renewable Energy Ltd. (see Note 12N to the Annual Financial Statements), and is examining 
possible entry into the field of hydrogen, including blue hydrogen, which is produced from natural gas 
and can be a low-carbon substitute for energy consumers (see Note 6B below for further details 
regarding the Partnership's engagement with an Israeli technology company to explore the feasibility 
(a pilot project) of using technology developed by this company for carbon dioxide fixation). 
 

C. The Partnership’s main petroleum asset, as of the date of approval of the Condensed Interim Financial 
Statements, is holdings of 45.34% (out of 100%) of the Leviathan reservoir, the piping of gas from which 
commenced in December 2019 and the partners in which, as of the date of approval of the Condensed 
Interim Financial Statements, are the Partnership, Chevron Mediterranean Ltd (the operator in the 
Leviathan project, “Chevron”) and Ratio Energies – Limited Partnership (jointly: the “Leviathan 
Partners”). The Leviathan reservoir currently supplies natural gas to several customers in the Israeli 
and regional market, and among its prominent customers are, inter alia, Blue Ocean Energy in Egypt 
(“Blue Ocean”) and the Jordanian national electricity company. In addition to the rights in the Leviathan 
reservoir, the Partnership holds rights in the Aphrodite reservoir that was discovered in the area of 
Block 12 in Cyprus (“Aphrodite” or “Block 12”), and in other petroleum assets, as specified in Note 7 to 
the Annual Financial Statements.  
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Notes to the Condensed Interim Financial Statements as of 30 September 2024 (dollars in millions) 
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Note 1 – General (Cont.): 

D. The Iron Swords war and its impact on the Partnership’s business: 
Further to Note 1E to the Annual Financial Statements regarding the Iron Swords war (the “War”), and 
its possible ramifications on the Partnership, note that in the report period there has been a significant 
escalation in the fighting against the terrorist organization Hezbollah, and on 30 September 2024 Israel 
launched a ground maneuver in southern Lebanon. In addition, in October 2024, a significant escalation 
occurred on the front with Iran, which launched a large-scale rocket attack on Israeli territory on 1 
October 2024. As of the date of approval of the Condensed Interim Financial Statements, it is 
impossible to predict how the War will develop, and any further significant escalation may have a 
material adverse effect on the State of Israel and the countries of the region, as well as on the 
Partnership, its business and its assets . 
In addition, the prolongation of the War continues to limit the availability of the equipment and 
contractors required for the performance of planned works in connection with the Leviathan project's 
work plans and leads to price increase of the insurance premiums and the costs of foreign contractors, 
in a manner which, inter alia, affects and delays the planned timetables. Due to the escalation of the 
War, the project of laying a third subsea transmission pipeline from the Leviathan field to the platform 
was suspended, and the operator estimates that completion of this project is expected to be delayed. 
See Note 3B(1)(a) below. 
Further to the escalation of the War as aforesaid, in October 2024, Chevron sent notices to customers 
of the occurrence of "force majeure" which exempts the Leviathan Partners of their obligations under 
the gas agreements due to non-supply of gas because of the state of war . 
Following the above-mentioned security developments and depending, among other factors, on 
operational and technical considerations of the production system of the Leviathan project, Chevron 
periodically conducts, in accordance with the platform's operating instructions and safety procedures, 
planned shutdowns of production from the Leviathan reservoir for certain periods of time. As of the 
date of approval of the Condensed Interim Financial Statements, the decrease in production volume 
due to the aforementioned production shutdowns was not significant in relation to the annual 
production volume . 
To emphasize, other than the aforesaid, by the date of approval of the Condensed Interim Financial 
Statements, the War did not have a material adverse effect on the Partnership's business, including 
on the volumes of the sale of natural gas to the customers and its financial results. However, at this 
stage it is impossible to estimate the full scope of impact of the War on the Partnership's business. 
 

E. The Partnership’s Condensed Interim Financial Statements should be read together with the Annual 
Financial Statements. Accordingly, notes regarding insignificant updates with respect to information 
already reported in the notes to the Annual Financial Statements were not included in these 
Condensed Interim Financial Statements. 

F. The Condensed Interim Financial Statements comply with the provisions of IAS 34 . 

G. The Condensed Interim Financial Statements fulfill the disclosure provisions pursuant to Chapter D of 
the Securities Regulations (Periodic and Immediate Reports), 5730-1970. 

H. The financial figures of the joint ventures that are used by the Partnership in the preparation of its 
financial statements are based, inter alia, on documents and accounting data provided by the operator 
in the joint ventures in Israel, Chevron, and the operator in the joint venture in Cyprus, Chevron Cyprus 
Ltd. (“Chevron Cyprus”).  



NewMed Energy – Limited Partnership 

Notes to the Condensed Interim Financial Statements as of 30 September 2024 (dollars in millions) 
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Note 1 – General (Cont.): 

I. The Partnership’s income in the report period from the sale of natural gas and condensate from the 
Leviathan project is affected mainly by the demand for natural gas in the domestic market and in the 
regional market (Egypt and Jordan), by the production and transmission capacity and by the gas price 
which is partially linked to the Brent oil barrel prices. Below is the Partnership’s share in the income 
and quantities of natural gas sold to the domestic market and regional market in the report period. 

 

For the nine-month period ended  
For the three-month 

period ended  
For the year 

ended  
.2024930.  .2023930.  .2024930.  .2023930.  31.12.2023 

Unaudited Audited 

Revenues:      
Natural gas 859.1 817.7 308.9 285.8 1,094.4 

Condensate 13.0 - 4.7 - - 

 872.1 817.7 313.6 285.8 1,094.4 

      
Revenues:      
Domestic market 107.6 106.4 43.8 30.4 168.6 

Regional market 764.5 711.3 269.8 255.4 925.8 

 872.1 817.7 313.6 285.8 1,094.4 

Quantities of 
natural gas 
(BCM):      
Domestic market 0.50 0.59 0.21 0.16 0.93 

Regional market 3.34 3.14 1.17 1.15 4.05 

 3.84 3.73 1.38 1.31 4.98 
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Notes to the Condensed Interim Financial Statements as of 30 September 2024 (dollars in millions) 
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Note 2 - Significant Accounting Policies: 

A. The Condensed Interim Financial Statements were prepared according to the same accounting policy 
and calculation methods as used in the Annual Financial Statements. 

B. Disclosure to new IFRS standards in the period before implementation thereof 

International Financial Reporting Standard 18 - Presentation and Disclosure in Financial Statements 
In April 2024, the International Accounting Standards Board (IASB) published International Financial 
Reporting Standard 18 (IFRS 18) - Presentation and Disclosure in Financial Statements (the “New 
Standard") which replaces International Accounting Standard 1 (IAS 1) - Presentation of Financial 
Statements ("IAS 1"). The purpose of the New Standard is to improve comparability and transparency 
in financial statements. 
The New Standard will include existing requirements of IAS 1 and new requirements for presentation 
in the statement of profit or loss, including the presentation of amounts and subtotals that are required 
in accordance with the New Standard, disclosure of management-defined performance measures and 
new requirements for the aggregation and disaggregation of financial information. 
The New Standard does not change the provisions for the recognition and measurement of items in 
the financial statements. However, since items in the statement of profit or loss will need to be 
classified into one of five categories (operating, investing, financing, income taxes and discontinued 
operations) it may change the entity's operating profit. Also, the publication of the New Standard 
makes minor amendments to other accounting standards, among them IAS 7 - Statement of Cash flows 
and IAS 34 – Interim Financial Reporting. The New Standard will be retroactively  implemented to 
annual periods commencing on or after 1 January 2027. Early implementation is possible from annual 
periods commencing on 1 January 2025, with disclosure. The Partnership is examining the effect of 
the New Standard, including the effect of the amendments to other accounting standards as a result 
of the New Standard, on the financial statements. 

 

Note 3 – Investments in Oil and Gas Assets: 

A. Composition: 

 

 

.2024930.  .2023930.  31.12.2023 

Unaudited Audited 

Oil and gas assets:    

 Ratio Yam (Leviathan project) 2,529.4 2,447.6 2,490.2 

Appraisal and exploration assets:    

 Block 12 Cyprus 160.1 156.4 157.1 

    

Total 2,689.5 2604.0 2,647.3 
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Note 3 – Investments in Oil and Gas Assets: (Cont.) 
 

B. Developments in investments in oil and gas assets: 

1. Ratio-Yam Joint Venture: 
 

a. Further to Note 7C1(c)(1) to the Annual Financial Statements regarding a project for the laying 
a third subsea transmission pipeline from the Leviathan field to the platform (the “Third 
Pipeline Project”),the purpose of which is to enable the increase of the maximum capacity for 
gas supply from the Leviathan project to the transmission system of Israel Natural Gas Lines 
Ltd. ("INGL") from ~1.2 BCF to ~1.4 BCM per day, on 6 October 2024 Chevron gave notice that 
due to the escalation in the security situation as aforesaid in Note 1D, the works of laying of 
the subsea pipeline in the framework of the Third Pipeline Project have been postponed until 
April 2025 or around that time, depending on the contractor's schedule and order backlog, as 
well as of the security situation prevailing in the area at the time. Therefore, Chevron estimates 
that a delay of at least 6 months is expected for the completion of this project, namely until 
the end of 2025.  
 

b. Further to Note 7C1(c)(1) to the Annual Financial Statements regarding preparation for front-
end engineering design (FEED) for expansion of the Leviathan reservoir’s production system, 
for advancement of Phase 1B of the Leviathan reservoir’s development plan (“Phase 1B”), the 
purpose of which is to increase the system’s total gas production capacity up to ~21 BCM per 
year, and further to the provisions of Section B below regarding a letter received by the 
Leviathan Partners from the Petroleum Commissioner at the Ministry of Energy (the 
“Commissioner”), in connection with the possibility to increase the export quantities of natural 
gas to be produced in Phase 1B, in addition to approval of budgets in total sum of approx. $75 
million (100%, the Partnership’s share – approx. $34 million) for the purpose of such 
preparation, on 31 July 2024, the Leviathan Partners adopted a decision on the performance of 
FEED (Front-End Engineering Design) and prepurchase of long lead items with  an additional 
budget in the amount of approx. $429 million (100%, the Partnership’s share – approx. $194.5 
million). The Leviathan Partners are also examining the possibility of laying a fourth subsea 
transmission pipeline from the field to the platform, which will enable a maximum daily 
production capacity of 2,350 MMCF. The Leviathan Partners intend to complete the FEED and 
move forward with the purchase of the long lead items, with the aim of adopting a final 
investment decision (FID) for the development of Phase 1B during H1/2025. To this end, the 
Leviathan Partners are advancing, inter alia, negotiations in various stages with potential 
customers, in both the domestic and export markets, for the signing of agreements for the 
sale of natural gas in the framework of Phase 1B. Insofar as an FID is adopted in such 
timeframe, the expected date for the beginning of production of natural gas in Phase 1B is 
between mid-2028 and mid-2029. The Leviathan Partners are continuing to examine further 
possibilities for the construction of an FLNG facility, inter alia, in view of the possibility of the 
expansion of production as aforesaid. 
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Note 3 – Investments in Oil and Gas Assets: (Cont.) 

B. Developments in investments in oil and gas assets: (Cont.) 

1.  Ratio-Yam Joint Venture: (Cont.) 

c. Further to Note 7C1(c)(2) to the Annual Financial Statements regarding in-principle requests 
delivered by the Leviathan Partners to the Commissioner to approve an increase of the export 
quantities of natural gas to be produced in Phase 1B of the development plan of the Leviathan 
project, over and above the current export quantities in the export permits issued in the past, 
and in accordance with the Government’s decisions on the export of natural gas, and without 
derogating from future requests in connection with natural gas export from the Leviathan 
project, if any, on 25 June 2024 the Commissioner’s response to such requests was received, 
whereby the position of the professional functions at the Ministry of Energy currently allows 
additional natural gas export from the Leviathan reservoir in a total quantity of up to 118 BCM, 
which may increase up to 145 BCM under certain conditions (the “Commissioner’s Letter”). 
The Commissioner’s Letter further stated that starting from 2044 the export of natural gas 
from the Leviathan reservoir may only be made on an interruptible basis, subject to assuring 
the supply to the domestic market, and that export on a firm basis starting from such year will 
be made possible only after reevaluation of the needs of the domestic market. The 
Commissioner’s Letter clarified, inter alia, that such professional position is in accordance with 
the forecast of supply and demand in the market, according to the current assessment of the 
professional functions, and is not an export permit or a commitment to grant an export permit 
which, if granted, is expected to include additional restrictions and conditions, and that the 
content to the Commissioner’s Letter will not bind the Commissioner in the making of future 
decisions on the matter.  

 
2. Yam-Tethys Joint Venture: 

Further to Note 7C3(b) to the Annual Financial Statements regarding the abandonment of the 
wells and subsea facilities of the Yam-Tethys project (in this section: the “Project”), in July 2024, 
Chevron notified the Project partners that the activity of decommissioning of the subsea facilities 
of the Project have ended, and that it intends to approach the Commissioner to receive his 
approval therefor. 
 

3. New Ofek license: 
Further to Note 7C7 to the Annual Financial Statements regarding the abandonment of the New 
Ofek well, on 7 November 2024 the partners in the 405/New Ofek onshore license received a letter 
from the Commissioner, whereby, inter alia, the abandonment of the well is to be completed by 31 
March 2025. 
 

4. Block 12 Cyprus: 
Further to Note 7C2(d) to the Annual Financial Statements regarding the updated development 
plan for the Aphrodite reservoir, on 30 April 2024 Chevron Cyprus received a letter from the 
Minister of Energy of the Cypriot government (the “Minister”), whereby the proposals for approval 
of an optimal development plan for the reservoir, in lieu of the original development plan, 
presented by the partners in the Aphrodite reservoir (in this section: the ”Partners”) to 
representatives of the Cypriot government on 28 March 2024, are not acceptable to the Cypriot 
government. According to the letter, the Partners are required to promptly confirm in writing their 
unconditional consent to commence the FEED within 6 months from the date of the letter, 
according to the original development plan. In such a case the Partners will be given certain 
extensions for compliance with the FEED milestone and the FID milestone.  

Note 3 – Investments in Oil and Gas Assets: (Cont.) 

B. Developments in investments in oil and gas assets: (Cont.) 

4.  Block 12 Cyprus: (Cont.) 
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On 25 August 2024, the operator in the Aphrodite reservoir received a notice of breach from the 
Minister, whereby the Partners have three months to remedy the alleged breach. 
On 30 August 2024, the Partners submitted to the Cypriot government for approval an updated 
plan for the development of the reservoir (the "Updated Development and Production Plan"). 
This plan, which was based on the approved development and production plan, outlines that the 
production and processing of natural gas from the reservoir will be carried out through 4 
production wells in the first stage, which will be connected to a floating production facility to be 
positioned above the reservoir, with an estimated maximum production capacity of ~800 MMCF 
per day. The natural gas will then be transmitted via pipelines to the Egyptian transmission system. 
According to an updated estimation of the operator in the Aphrodite reservoir, as given to the 
Partnership and the Cypriot government, even before completion of technical-commercial 
feasibility studies, including FEED process, the estimated cost of the Updated Development and 
Production Plan is approx. $4 billion (100%, the Partnership's share – approx. $1.2 billion). It is 
clarified, that as of the date of approval of the Condensed Interim Financial Statements, it is 
uncertain whether and when, if at all, the Cypriot government will approve the Updated 
Development and Production Plan, and whether such approval will be subject to any conditions. 
Furthermore, in addition to the approval of the Cypriot government, the formation of a 
development plan and reaching the stage of an FID for the development of the Aphrodite reservoir 
based on the Updated Development and Production Plan are subject, inter alia, to the completion 
of FEED for commercial arrangements for the development of the export pipeline, signing of 
agreements for the supply of natural gas and fulfillment of the closing conditions in such 
agreements, receipt of regulatory approvals, and reaching financing arrangements. 
On 17 September 2024, an agreement was signed between the Partners and the Cypriot 
government, under which a standstill agreement was reached for an agreed period, including 
regarding the grace period mentioned above. This agreement is aimed at continuing discussions 
with the Cypriot government in order to obtain approval for an updated plan for the development 
of the reservoir and to move forward with the project. 
 

5. The Boujdour Atlantique License 
Further to Note 7C4 to the Annual Financial Statements regarding the Boujdour Atlantique 
exploration license, which is situated in the Atlantic Ocean off the coast of Morocco (the “Boujdour 
License”), in July 2024 the partners of the Boujdour License were informed that the Ministry of 
Energy Transition and Sustainable Development in Morocco granted the partners (in this section: 
the “Partners”) the interests therein. In addition, in July 2024, the Partners approved a budget for 
2024 in the sum of approx. $2.5 million (100%) in connection with the actual and planned work 
plan in the Boujdour License. 
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Note 3 – Investments in Oil and Gas Assets: (Cont.) 

B. Developments in investments in oil and gas assets: (Cont.) 

6. Exploration licenses in zone “I” 
Further to Note 7C5 to the Annual Financial Statements regarding the winning of the bid submitted 
by the Partnership and State Oil Company of Azerbaijan Republic and BP Exploration Operating 
Company Limited (in this section: the “Partners”), as part of the fourth competitive process for 
natural gas exploration in the northwest area of Israel’s EEZ, entitling them to receive 6 exploration 
licenses in blocks 4, 5, 6, 7, 8, and 11, located in the Mediterranean Sea, in the area of the State of 
Israel’s EEZ (the “Licenses”), the Partnership estimates that the completion of the process of 
issuance of the Licenses in zone “I” to the Partners may occur during the next months. 
 

Note 4 – Contingent Liabilities and Engagements: 

 
A. Further to Note 12L1 to the Annual Financial Statements regarding an appeal which was filed by the 

Partnership and Chevron (in this section: the "Plaintiffs") on the judgement received in a claim which 
was filed thereby with the District Court in Jerusalem against the State of Israel (in this section: the 
“Defendant”), which mainly includes a demand for the restitution of royalties paid by the Plaintiffs, in 
excess and under protest, to the Defendant, for revenues generated to the Plaintiffs from gas supply 
agreements, which were signed between natural gas consumers and the partners in the Yam Tethys 
project (in this section: the “Appeal”), the hearing in the Appeal was postponed to 27 April 2025. 
 

B. Further to Note 12L3 to the Annual Financial Statements regarding an appeal which was filed by 
holders of participation units of Avner Oil Exploration - Limited Partnership (“Avner”) with the Supreme 
Court on the judgment dismissing the motion for class certification filed by them in connection with 
the merger transaction between the Partnership and Avner (in this section: the “Judgement”) against 
Avner, the general partner and board members in Avner, Delek Group as the (indirect) control holder 
of Avner, and Price Waterhouse Coopers Consulting Ltd. (in this section: “PWC” and the “Appeal”, 
respectively), and regarding a counter-appeal filed by PWC on the Judgment, and is conducted in the 
framework of the Appeal (the "Counter-appeal"), on 22 August 2024 the parties filed the answers to 
the Appeal and the Counter-appeal and the hearing of the Appeal and the Counter-appeal was 
scheduled for 11 September 2025. 
  

C. Further to Note 12L4 to the Annual Financial Statements regarding a motion for class certification 
which was filed by a shareholder of Tamar Petroleum Ltd. (“Tamar Petroleum”) and the Public 
Representatives Association with the Tel Aviv District Court (Economic Department) against the 
Partnership, Tamar Petroleum, officers therein and Leader Underwriters (1993) Ltd., in connection with 
the issue of the Tamar Petroleum shares in July 2017, in April 2024 the trial stage has ended, and 
according to the instructions issued by the court, all of the summations must be filed by January 
2025.  
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Note 4 – Contingent Liabilities and Engagements: (Cont.) 

D. Further to Note 12L5 to the Annual Financial Statements regarding a class certification motion filed 
with the Tel Aviv District Court by an electricity consumer (in this section: the “Petitioner”), against 
the Partnership and Chevron (the “Respondents”), and against the other Leviathan Partners and the 
partners in Tamar project (as litigants against which a remedy is not sought), in relation to the 
competitive process for supply of natural gas held by the IEC and to a possible amendment to the 
agreement for supply of gas from the Tamar project to the IEC, as agreed by Isramco Negev 2 - Limited 
Partnership, Tamar Petroleum, Dor Gas Exploration - Limited Partnership and Everest Infrastructure - 
Limited Partnership, without the Respondents’ involvement, on 27 June 2024 the court entered a 
decision on the parties’ agreement – reached pursuant to the court’s recommendation – to hold a 
conciliation aiming to reach a withdrawal arrangement, and on 27 July 2024 the court scheduled a 
preliminary hearing for 25 September 2024, the purpose of which is to examine the suitability of the 
case to such conciliation. On 25 September 2024, the preliminary hearing took place, during which the 
court suggested that the parties engage in discussions in an attempt to reach an agreement to 
proceed with mediation. According to the court's decision, the parties are required to notify the court 
by 24 November 2024, whether they have reached such an agreement. 
 

E. Further to Note 12L8 to the Annual Financial Statements regarding a lawsuit filed by Haifa Port Ltd. 
("Haifa Port") against Chevron, Coral Maritime Services Ltd. and Gold-Line Shipping Ltd. in connection 
with the payment of handling fees to the port, on 4 June 2024, a pre-trial hearing was held in which 
various motions filed by the parties were heard, other than Haifa Port's motion to call a customs 
representative to give the testimony scheduled for 8 October 2024. On 28 July 2024, the court rejected 
the motions filed by Haifa Port and granted the motion filed by Chevron to call witnesses whom it 
does not control, and on 13 October 2024, Haifa Port filed a motion for leave to appeal from the court's 
decision to deny the motions filed thereby, and a motion to postpone the date for filing the responding 
affidavits. The court granted the postponement motion and ruled that the responding affidavits shall 
be filed thirty (30) days after the ruling in the motion for leave to appeal. In addition, the date of the 
hearing of Haifa Port's motion to call the customs representative to give testimony was postponed to 
13 January 2025. 

 
F. Further to Note 12L7 to the Annual Financial Statements regarding a motion for class certification 

which was filed by a holder of participation units of the Partnership (in this section: the “Petitioner”) 
with the Tel Aviv District Court (Economic Department) against the Partnership, the GP, Delek Group, 
Yitzhak Sharon (Tshuva), the directors of the GP, including the former chairman of the board, and the 
CEO of the GP (jointly: the “Respondents”), claiming that the Respondents refrained from disclosing, 
in the Partnership's reports, the existence of a clause in the agreements for the sale of natural gas 
from the Leviathan and Tamar reservoirs to Blue Ocean, according to the court’s decision, the 
Respondents and the Petitioner are required to file summations and responding summations on their 
behalf, all by 7 January 2025. 
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Note 4 – Contingent Liabilities and Engagements: (Cont.) 

 

G. Further to Note 12L9 to the Annual Financial Statements regarding a motion for a discovery and 
inspection order prior to the filing of a derivative claim filed by a holder of participation units of the 
Partnership (in this section: the "Petitioner") against the Partnership, the GP, the CEO of the 
Partnership, and members of the board of directors of the GP (including the members of the 
compensation committee) during the relevant period (the "Discovery Motion"), claiming that the 
approval of the current terms of office and employment of the CEO of the Partnership by the 
compensation committee and the board of directors, "overruling" the position of the general meeting 
of the holders of participation units of the Partnership, was done against the law, on 4 June 2024 the 
Petitioner’s reply to the Partnership’s answer to the Discovery Motion was filed, and in accordance 
with the court's decision, the professional functions at the Ministry of Justice may file a position on 
their behalf by 19 September 2024. The court also scheduled a trial hearing for 18 November 2024. 
Furthermore, on 23 June 2024, a motion was filed on behalf of the Association of Publicly-Traded 
Companies (the "Association") to join the proceeding as an Amicus Curiae, and according to the court’s 
decision, after the parties’ responses to such motion were filed, the Association may file its response 
to these responses by 11 August 2024. On 18 August 2024 the Association's response to the Petitioner's 
objection to the Association's motion to join the proceeding as an Amicus Curiae was filed, and on 19 
September 2024 the court granted the Association's motion to join as aforesaid. In addition, further to 
the parties’ objection to the consolidation of the hearing of this proceeding with the Additional 
Proceedings (as defined in Note 12L9 to the Annual Financial Statements), on 17 July 2024, the court 
ruled that the hearings will not be consolidated. In addition, according to the court’s decisions dated 
31 October 2024 and 7 November 2024, the holders of the participation units of the Partnership are 
entitled to notify whether they support the Discovery Motion by 5 December 2024 and to give reasons 
for their position. For such purpose, the court ordered the Petitioner to produce the pleadings of the 
proceeding to the holders of the participation units of the Partnership by 7 November 2024, and on 6 
November 2024, the Petitioner filed a motion to postpone the aforesaid date to 14 November 2024. The 
court is yet to respond to this extension motion. It is clarified that the court's decisions dated 31 
October 2024 and 7 November 2024 also apply, mutatis mutandis, to the Additional Proceedings. In 
addition, in accordance with the court's decision dated 7 November 2024, the professional functions 
at the Ministry of Justice may file a position on their behalf in respect of the proceeding and in respect 
of the Additional Proceedings by 27 November 2024, and in accordance with the court's decision dated 
12 November 2024, the trial hearing will take place on 20 January 2025 . 

 

H. Further to Note 12M4 to the Annual Financial Statements regarding the Ramat Hovav-Nitzana 
transmission pipeline (the “Nitzana Project”), which includes a pipeline and the construction of a 
compressor station, in its letters of 16 July 2024 and 7 October 2024 the Natural Gas Commission 
announced the Leviathan Partners that because by 15 July 2024 and 6 October 2024, respectively, no 
exporter had signed a transmission agreement, each of the exporters will receive a re-allocation that 
will allow them to sign a transmission agreement by a new date to be determined, all as set forth in 
the Natural Gas Commission’s decision no. 3/2023 regarding financing and allocation of capacity in all 
of the export pipelines (the “Natural Gas Commission’s Decision”). On 6 August 2024 and 5 November 
2024, the Leviathan Partners received additional letters from the Natural Gas Commission, whereby 
the allocation for the Leviathan Partners in the Nitzana Project remained one third of such pipeline’s 
capacity, and such new date was scheduled for 5 January 2025. Such letters provide that exporters 
that will not sign a transmission agreement will be deemed to have waived their capacity in this line, 
such that the capacity vacated will be offered to the other exporters.  
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Note 4 – Contingent Liabilities and Engagements: (Cont.) 

H.  (Cont.) 
 
In November 2024, the Leviathan Partners approved an additional preliminary budget for the Nitzana 
Project, in the amount of approx. $1.3 million (100%), such that by the date of the approval of the 
Condensed Interim Financial Statements a preliminary budget was approved in the total sum of 
approx. $20 million (100%, the Partnership’s share – approx. $9.1 million), before undertaking to 
participate in the project financing, in accordance with the Natural Gas Commission’s Decision, and 
before adopting an FID, if any. As of the date of approval of the Condensed Interim Financial 
Statements, the Leviathan Partners are negotiating with INGL for the purpose of signing an agreement 
that put in writing all the commercial terms and conditions in the Nitzana Project, on the basis of 
which they are expected to make a decision in relation to their participation in this project. According 
to updated estimates of Chevron and INGL, the total cost of the Nitzana Project is estimated at approx. 
$545 million (100%, the Leviathan Partners' share – approx. $182 million (33% of the project), the 
Partnership's share – approx. $83 million). In addition, the Leviathan Partners have begun an initial 
examination of an alternative transmission-for-export project and/or in connection with the 
construction of a compressor station required therefor. It is clarified that there is no certainty 
regarding the participation of the Leviathan Partners in the Nitzana Project or in the aforesaid 
alternative project. 
 

I. Further to Note 12N1 to the Annual Financial Statements regarding the agreement to provide 
transmission services on a firm basis signed between Chevron and INGL, for the purpose of transport 
of natural gas from the Levithan and Tamar reservoirs to EMG's terminal in Ashkelon and for its 
transmission to Egypt (the "Transmission Agreement"), and further to the ongoing delays in the 
performance of the work in the combined section project (the Ashdod-Ashkelon marine transmission 
system, in this section: the “Project”) according to the Transmission Agreement, as of the date of 
approval of the Condensed Interim Financial Statements, discussions are in progress with the 
contractor in connection with its resumption of the work on the Project. The updated estimation for 
completion of the work is, as aforesaid, at the end of 2025. On 4 August 2024, Chevron and INGL signed 
an amendment to the Transmission Agreement whereby, inter alia, Chevron shall bear, for the share 
of the partners in the Leviathan and Tamar projects, the amount equal to 56.5% of the additional costs 
entailed by returning the foreign contractor to Israel and resuming the construction work of the 
Project, according to an updated timetable. 

 
J. Further to Note 12M1(d) to the Annual Financial Statements regarding a dispute that arose between 

Chevron and INGL on the Date of Commencement of Transmission according to the Transmission 
Agreement (as defined in Note 12M1(d) to the Annual Financial Statements), as of the date of approval 
of the Condensed Interim Financial Statements, the parties reached in-principle agreements on the 
terms and condition of an arbitration agreement, under which arbitrators will be appointed by consent 
to resolve the dispute. The parties further agreed to hold a mediation concurrently, to commence at 
the end of December 2024.  
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Note 4 – Contingent Liabilities and Engagements: (Cont.) 

K. Further to Note 12C to the Annual Financial Statements regarding engagements for the supply of 
natural gas from the Leviathan project, on 23 May 2024, the Leviathan Partners engaged with Eshkol 
Power Energies Ltd. (the "Buyer") in an agreement for the supply of natural gas (the "Agreement") for 
the production units at the Eshkol site in Ashdod, which the Buyer intends to purchase from the Israel 
Electric Corporation Ltd. (the "IEC"), according to a sale agreement signed thereby with the IEC. 
According to the Agreement, the Leviathan Partners undertook to supply to the Buyer, on a firm basis, 
daily quantities of gas with an aggregate annual volume of ~0.5 BCM, which will be used for the two 
production units in a combined cycle at the Eshkol site (the “CCGTs"), starting from the 
commencement of supply in June 2024, with the transfer of ownership of the power plant from the 
IEC to the Buyer, until expiration of the agreement on 31 December 2031.  
The Buyer undertook to take or pay for certain quantities of gas calculated as a percentage of the 
adjusted annual contract quantity (Adjusted ACQ), subject to circumstances of force majeure and other 
standard terms and conditions. The parties further agreed that the Leviathan Partners will supply to 
the Buyer, on an interruptible basis, additional quantities of gas that will be used for the four steam 
production units at the Eshkol site (the "Steam Units"), which will operate mainly during hours when 
the electricity reserves in the market are low, starting from the aforesaid date of commencement of 
supply, throughout their period of operation (currently expected to continue until 31 December 2026).  
The Buyer undertook to take or pay for certain quantities of gas for the Steam Units, subject to their 
actual operation time, the availability of gas and other standard terms and conditions. The sale prices 
stipulated in the Agreement are linked to the electricity prices for CCGTs, and to the Brent oil price 
per barrel in relation to the Steam Units, in accordance with the mechanisms and periods as detailed 
in the Agreement. The said sale prices are stated in dollars and are subject to minimum prices. The 
Agreement sets forth additional provisions, as is customary in agreements of this type, including on 
force majeure, breach events and indemnification, taxation and fiscal changes, early termination, etc. 
In June 2024 supply of natural gas to the Buyer has begun according to the Agreement. 
 

L. Further to Note 12M2 to the Annual Financial Statements regarding approval of preliminary budgets 
by the Leviathan Partners for the purpose of construction of a compression station and other related 
works in the regional transmission system, as detailed below –  
1. On 19 September 2024, Chevron announced that it signed an agreement, whereby Chevron 

undertook to participate in the financing of construction of a compression station in the 
transmission system outside of Israel for the local transmission company (the "Participation in 
Financing Agreement", the "Project", the "Transmission System" and the "Transmission 
Company", as applicable), the highlights of which are as follows: 
a. The amount of participation in the financing of the Project was limited to approx. $331 million 

(100% of the Project). It was further agreed that a technical engineering survey of the 
Transmission System would first be carried out (the "Engineering Survey"), and if, according 
to its findings, Chevron would be required to make additional investments, or the Project 
would be significantly delayed, Chevron would have the right to terminate the Participation in 
Financing Agreement under the conditions stipulated. It was further determined that the 
Transmission Company shall be responsible for the construction and operation of the Project, 
and that Chevron shall pay the Transmission Company an annual sum for operating and 
maintaining the compression station, and for licensing fees. 
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Note 4 – Contingent Liabilities and Engagements: (Cont.) 

L.  (Cont.) 
1. (Cont.) 

 
b. Chevron shall be entitled to receive annual reimbursement payments from the Transmission 

Company for the participation in the financing, and additional reimbursements for part of the 
operating and maintenance fees of the compression station, depending on the quantities of 
gas that shall flow through the Transmission System, including by third parties, over and 
above a specific amount and according to a mechanism and for a period determined in the 
Participation in Financing Agreement. 

c. The taking effect of the Participation in Financing Agreement is subject to conditions 
precedent, including the taking effect of the Additional Transmission Agreement defined in 
Section 3 below, between a company of the Chevron Group and the Transmission Company, 
and the signing of an agreement between the Transmission Company and the main contractor 
of the Project. To the extent that the above conditions precedent are not met within 60 days 
of the signing of the agreement (unless one or both parties waived them in accordance with 
the provisions of the agreement), each of the parties shall have the right to terminate the 
Participation in Financing Agreement. On 19 November 2024 Chevron and the Transmission 
Company agreed to postpone the last date for the fulfilment of the closing conditions set in 
the Participation in Financing Agreement to 31 December 2024. 

2. Concurrently with Chevron's engagement in the Participation in Financing Agreement, the 
Leviathan Partners and the interest holders in the Tamar project (the "Tamar Partners") engaged 
in an agreement with Chevron, on a 'back-to-back' basis to the Participation in Financing 
Agreement, whereby the Leviathan Partners and the Tamar Partners shall bear, in equal shares, 
the amount of the participation in the financing together with the Project's management costs by 
Chevron, in a total amount not to exceed approx. $343 million (100% of the Project, the 
Partnership's share is up to approx. $78 million). Chevron shall exercise the rights, authorities, and 
discretion granted thereto under the Participation in Financing Agreement, in accordance with the 
decision-making mechanisms established in the said agreement. The Leviathan Partners and the 
Tamar Partners shall be entitled to receive the reimbursements mentioned above in equal shares, 
irrespective of the share of each of them in the gas flow in the Transmission System. In the event 
that an interest holder in one of the reservoirs fails to pay the payment applicable thereto by virtue 
of the Participation in Financing Agreement, the other interest holders in such reservoir shall be 
required to bear the breaching party's share, and the breaching party shall be liable for interest 
and compensation (agreed upon in such agreement) to the other interest holders who paid. 
Notwithstanding the aforementioned, if according to the findings of the Engineering Survey, 
Chevron would be required to make additional investments, or if the Project is significantly 
delayed, each of the partners of each reservoir (Leviathan or Tamar, as applicable) shall have the 
right to withdraw from the agreement referred to in this section, all in accordance with the 
decision-making mechanisms established between the Leviathan Partners among themselves and 
between the Tamar Partners among themselves. 

3. Concurrently with the signing of the Participation in Financing Agreement, an affiliate of Chevron 
(the "Affiliate") and the Transmission Company signed an agreement for the supply of transmission 
services for the additional capacity (the "Additional Transmission Agreement"). Payment of the 
transmission fees according to the Additional Transmission Agreement shall be made based on 
the actual quantity of gas that will flow through the Transmission System.  
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Note 4 – Contingent Liabilities and Engagements: (Cont.) 

L.  (Cont.) 
3.  (Cont.) 

 
The taking effect of the Additional Transmission Agreement is conditional on the fulfillment of 
conditions precedent, including the approval of the Affiliate that the necessary arrangements have 
been made to obtain access to the Transmission System in Egypt, and the taking effect of a 
transmission agreement between the Affiliate and INGL with respect to the additional capacity 
(the "Transmission Agreement with INGL"), where the Affiliate may waive any one of the 
conditions in accordance with the provisions of the agreement. To the extent that the above 
conditions precedent are not met within 270 days of the signing of the agreement (unless the 
Affiliate waived them), each of the parties shall have the right to terminate the Additional 
Transmission Agreement. The Additional Transmission Agreement is in effect until 25 January 2034, 
unless it comes to an end earlier in accordance with the provisions set forth therein. 

4. Concurrently with the Affiliate's engagement in the Additional Transmission Agreement, the 
Affiliate, Chevron and the other partners in Leviathan and Tamar signed an amendment to the 
existing services agreement (the "Amendment to the Services Agreement"), which provides, inter 
alia, that the Affiliate's engagement in the Additional Transmission Agreement is made for and on 
behalf of the Leviathan Partners and the Tamar Partners on a 'back-to-back' basis, as if they were 
a party to such agreement. It was further determined, inter alia, that the additional capacity shall 
be allocated to the Leviathan Partners and the Tamar Partners in equal shares. Chevron shall 
exercise the rights, authorities and discretion granted thereto in the Additional Transmission 
Agreement in accordance with the decision-making mechanisms established in the Amendment 
to the Services Agreement. As of the date of approval of the Condensed Interim Financial 
Statements, the Project is expected to be completed during H2/2026. 

 
Note 5 – Taxation: 

A. Further to Notes 19B2 and 19B3 to the Annual Financial Statements regarding the assessment orders 
that the Partnership received in the matter of the amount of its taxable income for the years 2016 and 
2017, respectively, and the appeals filed in respect thereof, a pretrial hearing on the appeal was 
scheduled for 17 March 2025. 
 

B. Further to Note 19B4 to the Annual Financial Statements regarding the amount of the Partnership’s 
taxable income for 2018, on 28 March 2024 the Partnership received an assessment order for the 2018 
tax year according to Section 152(b) of the Income Tax Ordinance (the “Order”). According to such 
Order, the Partnership's taxable business income in 2018 is approx. $177 million (in lieu of approx. $135 
million, as included in the Partnership’s tax report submitted to the Tax Authority) and the Partnership’s 
capital gain in 2018 is approx. $15.5 million, as stated in the report submitted thereby as aforesaid. The 
said amounts were translated from ILS to $ according to the dollar exchange rate known as of 30 
September 2024. On 17 April 2024, the Partnership filed an appeal from the Order with the Tel Aviv 
District Court, and a court case was opened accordingly. A notice stating the Tax Assessor's reasons 
for the assessment was filed on 30 September 2024. According to the court's decision, the notice 
stating the Partnership's reasons for the appeal shall be filed by 17 February 2025. As of the date of 
the Condensed Interim Financial Statements and according to the tax assessment, and insofar as all 
of the Tax Authority’s arguments are accepted, the Partnership will be required to make an additional 
tax payment (including linkage differentials and interest), at the expense of the holders of participation 
units of the Partnership, in the amount of approx. $14 million. 

Note 5 – Taxation: (Cont.) 

C. Further to Note 19A5 to the Annual Financial Statements regarding a legal proceeding held by the 
Partnership with respect to Section 19 of the Taxation of Profits from Natural Resources Law, 5771-
2011, and an originating application filed by the Partnership and the GP with the District Court in 
connection with the application of Section 19 as aforesaid, on 30 April 2024 a summary report was 
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filed with the court on behalf of the trustee appointed by the court to make the payment according to 
the judgment (the “Summary Report“). According to the Summary Report, the distribution of funds 
has ended, in which framework 99.7% of the total compensation amount was distributed to the entitled 
holders in the Partnership and Avner. Furthermore, in May 2024 the trustee returned to the Partnership 
the funds that had remained in the trust accounts. It is clarified that upon filing of the Summary Report, 
the legal proceeding in the matter had come to an end.  

 
Note 6 – Additional Information 

 
A. Further to Note 8B to the Annual Financial Statements regarding an agreement between the 

Partnership and Ocean Energean Oil and Gas Ltd. (“Energean”) for the sale of interests in the I/17 
Karish and I/16 Tanin leases (jointly: the “Leases”), the Partnership has engaged an external 
independent appraiser to assess the fair value of royalties based on future production from the Leases 
(in this section: the “Royalties”). Below are main parameters out of the valuations that were used to 
measure the Royalties: the cap rate is estimated at ~9.7%; the total amount of the contingent resources 
of natural gas and hydrocarbon liquids (condensate and natural gas) as of 31 December 2023 that 
were used for the valuation to measure the Royalties was estimated at ~96.3 BCM and ~98.3 MMBBL, 
respectively; average annual production rate from the Karish lease: ~3.5 BCM natural gas; average 
annual rate of condensate production from the Karish lease of ~4.69 million barrels of condensate; 
average annual production rate from the Tanin lease: ~2.16 BCM natural gas; average annual rate of 
condensate production from the Tanin lease of ~0.37 million barrels of condensate. 
The financial income recorded in the report period includes a sum of approx. $56.1 million (approx. $16 
million for the three-month period ended on 30 September 2024), deriving from an update of the 
revaluation of the Royalties from the Leases of approx. $54.9 million (approx. $16 million for the three-
month period ended on 30 September 2024) and financial income received in connection with the 
loan to Energean in the sum of approx. $1.2 million.  
In addition, further to the claim filed by the Partnership against Energean regarding the payment of 
the balance of the consideration due to the debt component according to the agreement for the sale 
of the interests in the Leases, and an agreed stipulation between the parties (in this section: the 
“Stipulation”), whereby Energean shall pay the Partnership, in two installments in 2024, a sum total of 
$47.4 million, which constitutes the entire balance of the consideration plus agreed annual interest, 
and final discharge of the parties’ claims with respect to the disputes underlying the claim, without 
any of the parties admitting any of the claims of the counterparty, according to the Stipulation, 
Energean paid the Partnership the entire consideration as aforesaid.  
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Note 6 – Additional Information (Cont.) 

B. On 9 September 2024, the Partnership engaged with Airovation Technologies, a private Israeli 
technology company (which is not an interested party of the Partnership) in a series of agreements 
whereby the Partnership undertook, inter alia, to make an investment in several stages, in the sum 
total of up to $3 million. The said investment is designated for a project to explore the feasibility (a 
pilot project) of using technology developed by this company for carbon dioxide fixation. If and when 
the technology is proven to be efficient and commercially viable, it may, under certain conditions, 
constitute, inter alia, part of the process of production of clean blue hydrogen from the natural gas 
produced from the Leviathan project. As of the date of approval of the Condensed Interim Financial 
Statements, the Partnership has invested a total of approx. $1 million, which is included under the 
'other long-term assets' item in the Interim Statements of Financial Position. 
 

C. On 28 March 2024 and 19 November 2024, the GP’s board approved distributions to the LP in the sum 
of approx. ILS 0.5 million each (approx. $0.1 million), designated for the payment of the Supervisor’s 
fees and the trustee’s fees and expenses, in accordance with the provisions of the Trust Agreement.  
 

D. On 23 May 2024, the GP’s board approved, after adopting the recommendation of the Financial 
Statements Review Committee of the GP of the Partnership, the distribution of profits in the sum of 
approx. $60 million ($0.05112 per participation unit of the Partnership), with the record date for the 
distribution being 3 June 2024. Such distribution of profits has been performed on 20 June 2024. 
On 7 August 2024, the GP’s board approved, after adopting the recommendation of the Financial 
Statements Review Committee of the GP of the Partnership, the distribution of profits in the sum of 
approx. $65 million ($0.05538 per participation unit of the Partnership), with the record date for the 
distribution being 25 August 2024. Such distribution of profits was performed on 5 September 2024. 
On 19 November 2024, the GP’s board approved, after adopting the recommendation of the Financial 
Statements Review Committee of the GP of the Partnership, the distribution of profits in the sum of 
$65 million ($0.05538 per participation unit of the Partner), with the record date for the distribution 
being 28 November 2024. Such distribution of profits will be performed on 12 December 2024. 
 

E. Further to Note 10C to the Annual Financial Statements regarding a plan for buyback of the bonds 
issued by Leviathan Bond Ltd. ("Leviathan Bond"), a wholly-owned subsidiary of the Partnership (the 
"Leviathan Bond Bonds") as approved by the GP’s board out of the Leviathan Bond Bonds series 
maturing on 30 June 2025 and/or out of the bond series maturing on 30 June 2027, up to the date of 
approval of the Condensed Interim Financial Statements, the Partnership has performed buybacks in 
the sum of approx. $91 million par value (approx. $46 million and $38 million for the nine- and three-
month periods ended on 30 September 2024, respectively) out of the Leviathan Bond Bonds series 
maturing on 30 June 2025 in consideration for approx. $90 million (approx. $45 million and $37 million 
for the nine- and three-month periods ended on 30 September 2024, respectively), which includes the 
aggregated interest as of the buyback date. 
On 15 October 2024, the board of the Partnership’s GP approved the adoption of an additional buyback 
plan of Levitahan Bond Bonds, according to which the Partnership and/or Leviathan Bond may, from 
time to time, at the discretion of the Partnership's management and according to the details of the 
additional buyback plan, perform buybacks of Leviathan Bond Bonds in an aggregate sum of up to 
$100 million, by way of an off-exchange acquisition, an acquisition on the TACT-Institutional system 
on TASE or by other methods, which took effect on 15 October 2024 and expire two years later, namely 
on 15 October 2026.   
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Note 6 – Additional Information (Cont.) 

E.  (Cont.) 
 
As of the date of approval of the Condensed Interim Financial Statements, the Partnership has not 
made any buybacks under the additional buyback plan. 

 

F. Further to Note 15B4 to the Annual Financial Statements regarding the understandings being reached 
with the Ministry of Energy on the royalties audit reports of the Tamar venture for 2013-2018, in July 
2024, the Ministry of Energy delivered to the Tamar project operator, final audit reports for 2013-2018 
in accordance with such understandings. As of the date of approval of the Condensed Interim Financial 
Statements, the Partnership received from the Ministry of Energy approx. $12.9 million out of the total 
amount of approx. $17.2 million, and from the royalty interest owners a sum of approx. $8.2 million, 
which is the total amount due to the Partnership. These amounts include interest and linkage. 
 

G. Further to Note 13F to the Annual Financial Statements regarding a shelf prospectus published by the 
Partnership, the period of the shelf prospectus was extended from 30 May 2024 to 30 May 2025. 
 

H. On 8 October 2024, the Partnership signed agreements for the provision of credit facilities by two 
Israeli banks in the sum of $200 million from each one of them (the “Lenders” and the “Credit 
Facilities”, respectively). The new credit facility from one of the banks replaces a credit facility from 
this bank in the sum of $100 million that was provided to the Partnership on 14 March 2024 (for details 
see Note 10D to the 2023 financial statements). The Credit Facilities are designated for use by the 
Partnership in its operating activities, including in connection with Phase 1B of the Leviathan 
reservoir’s development plan. According to the terms and conditions of the Credit Facilities, the 
Partnership may, for a period commencing on 8 October 2024 and ending on 8 October 2025 (the 
"Availability Period"), draw down, from time to time, U.S. dollar loans up to a sum total of $200 million 
from each one of the Lenders (the “Loans”). The Loans that are drawn down as aforesaid shall be 
repaid in part by 15 April 2027, and the balance by 15 October 2027 (the "Maturity Dates"). As of the 
date of approval of the Condensed Interim Financial Statements, the Partnership has not yet drawn 
down amounts from the said Credit Facilities. 
The following is a concise description of the additional main terms and conditions determined in the 

Credit Facilities documents: 

1. The Loans shall be repaid in one payment on the Maturity Dates, and shall bear annual interest 
which shall be paid quarterly, based on the SOFR interest rate plus a margin ranging between 
2.5% and 3.2%. For receipt of the Credit Facilities, the Partnership shall pay the Lenders a one-time 
commitment fee in a total amount of 0.15% of the total Credit Facilities amount, and a fee for the 
undrawn Credit Facilities at an annual rate ranging between 0.4% and 0.55% of the balance of the 
undrawn Credit Facilities until the end of the Availability Period. Any loan from the Credit Facilities 
may be draw down again until the end of the Availability Period, and the Partnership may at any 
time inform the Lenders of the reduction of the Credit Facilities free of charge. 

2. The Partnership has the right to prepay each of the Loans (in whole or in part) at any time, with 
no prepayment fee or other payment, except in certain cases as specified in the loan agreement, 
in which it shall pay negligible amounts. 
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Note 6 – Additional Information (Cont.) 

H.  (Cont.) 

 

3. The Partnership has undertaken not to sell and/or transfer and/or pledge and/or mortgage its 
rights to receive royalties from the Karish and Tanin leases without the advance written consent 
of the Lenders.  

4. In the Credit Facilities documents, provisions are stipulated in connection with the sale of the 
Partnership’s holding in the Leviathan project, including the undertaking of the Partnership to 
reduce the total Credit Facilities, first through cancellation of an unused credit facility (if such 
exists) and afterwards through prepayment. 

5. If the Partnership issues new short-term bonds in an amount which exceeds $200 million, with a 
maturity date being before 30 June 2027, the Partnership shall reduce the total Credit Facilities, 
such that after the reduction, the sum of each of the Credit Facilities shall not exceed $100 million.  

6. The Credit Facilities documents determine financial covenants which the Partnership must meet, 
and the breach of which establishes a right for the Lender to acceleration, as standard in 
agreements of this type, including the ratio of the Partnership's economically valuable assets to 
its net financial debt, minimum liquidity and ratio between the sources surplus and the amount of 
credit facilities. As of the date of approval of the Statements of Financial Position, the Partnership 
is in compliance with all the financial covenants set forth in the agreements. 

Below are details regarding the financial covenants with which the Partnership is required to 
comply and which establish for the lender a right to acceleration, and the calculated value thereof 
as of the date of the Statements of Financial Position: 

a. The ratio between the value of the Partnership’s assets and the net financial debt shall be no 
less than 1.5 on two consecutive review dates. As of 30 September 2024, the ratio is 4.42. 

b. The liquidity of the Partnership (standalone) shall be no less than $20 million. As of 30 
September 2024, the Partnership’s liquidity is approx. $554 million . 

c. The total financial debt, with the exception of limited recourse loans which are not the bonds 
of Leviathan Bond Ltd., shall not exceed $3 billion. As of 30 September 2024, the financial debt 
totals approx. $1,704 million . 

d. The ratio between the surplus sources and the sum of the credit facilities in any bank, 
separately, shall be no less than 1. As of 30 September 2024, the ratio is 5.9. 

7. Under the Credit Facilities documents, certain representations of the Partnership are specified, as 
well as additional terms and undertakings as standard in financing agreements of this type, 
including the definition in the Credit Facilities documents of certain default events which, when 
such exist, confer on the Lender the right to accelerate the loans in whole or in part. 
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Note 7 – Financial Instruments: 

Fair value of financial instruments: 

A. The fair value of the financial instruments presented in the Condensed Interim Financial Statements 
matches or is close to their book value, with the exception of the Leviathan Bond bonds (Level 1) 
issued as stated in Note 10B to the Annual Financial Statements: 
 

 Fair value  Book value 

As of 30 September 2024 (Unaudited) 1,649.4  1,692.2 
As of 30 September 2023 (Unaudited) 1,692.4  1,734.1 
As of 31 December 2023 (Audited) 1,652.1  1,735.1 

 
B. Figures on the fair value hierarchy of the financial instruments that are measured in fair value that 

were recognized in the Condensed Interim Statements of Financial Position: 

 

 .2024930.  
Level 1 Level 2 Level 3 Total 

Unaudited 

Financial assets at fair value through profit 
or loss:     
Royalties based on future production from 
the Karish and Tanin leases (see Note 8B to 
the Annual Financial Statements) - - 0284.  0284.  

 

 .2023930.  
Level 1 Level 2 Level 3 Total 

Unaudited 

Financial assets at fair value through profit 
or loss: 

    

- Royalties based on future production from 
the Karish and Tanin leases (see Note 8B to 
the Annual Financial Statements) - - 307.5 307.5 

- Loan to Energean in the framework of the 
sale of the Karish and Tanin leases (see Note 
8B to the Annual Financial Statements) - 741.  - 41.7 
Total financial assets at fair value through 
profit or loss - 741.  307.5 349.2 
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Note 7 – Financial Instruments (Cont.): 

B.  Figures on the fair value hierarchy of the financial instruments that are measured in fair value that 
were recognized in the condensed interim statements of financial position: (Cont.) 

 

 31.12.2023 
Level 1 Level 2 Level 3 Total 

 Unaudited 

  
Financial assets at fair value through profit or 
loss: 

    

Royalties based on future production from the 
Karish and Tanin leases (see Note 8B to the Annual 
Financial Statements) - - 273.2 273.2 
- Loan to Energean in the framework of the sale of 

the Karish and Tanin leases (see Note 8B to the 
Annual Financial Statements) - 46.2 - 46.2 

Total financial assets at fair value through profit 
or loss - 46.2 273.2 319.4 

 
C. An adjustment due to fair value measurements classified at level 3 in the fair value scale of financial 

instruments: 

 For the nine-month period ended  
30 September 

2024 2023 

 Unaudited 

Balance as of 1 January (audited)  273.2 320.8 

Revenues  )44.1(  )29.3(  

Remeasurement recognized in profit or loss 54.9 16.0 

Balance as of 30 September 284.0 307.5 

 

 For the three-month period ended  
30 September 

2024 2023 

 Unaudited 

Balance as of 30 June  284.8 315.8 

Revenues  )16.8(  )13.3(  

Remeasurement recognized in profit or loss 16.0 5.0 

Balance as of 30 September 284.0 307.5 
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Note 7 – Financial Instruments (Cont.): 

C.  (Cont.) 

 

 
For the year ended 
31 December 2023 

 Audited 

Balance as of 31 December  320.8 

Revenues  )42.6( 

Remeasurement recognized in profit or loss )5.0 ( 

Balance as of 31 December 273.2 

 

Note 8 – Material Subsequent Events 

1. See Note 3B1(a) for details regarding Chevron's notice of suspending the works for laying of the subsea 
pipeline in the framework of the Third Pipeline Project. 

2. See Note 4L for details regarding an update to the closing conditions in the agreement for participation 
in financing of the system for transmission to Egypt. 

3. See Note 6D for details regarding the approval of the GP’s board of the distribution of profits in the 
sum of approx. $65 million. 

4. See Note 6E for details regarding the approval of the GP’s board to adopt an additional plan for the 
buyback of Leviathan Bond Bonds. 

5. Note 6H for details regarding agreements for the provision of credit facilities from two Israeli banks in 
the amount of $400 million. 

 

- -  - -  - -  - -  - -  - -  - -  -  - 



 Report on the effectiveness of 
 internal control over financial
reporting and disclosure



 

 

 

 

 

 

 



 

 

 



 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 



 Valuation





 

 
7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 

2 

 

 

 

 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
3 

1. 

 

 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
4 

 

• 

• 

• 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
5 

• 

• 

 

mailto:office@gse.co.il


 
 

 
7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 

office@gse.co.il Fax: 03-3730088  

 

 

2. 

 

 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
7 

 

 

 

mailto:office@gse.co.il
https://www.energean.com/media/5770/energean-israel-cpr.pdf


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
8 

3. 

 

 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
9 

 

 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
10 

 

 

 

 

 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
11 

4. 

 

▪ 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
12 

▪ 

▪ 

▪ 

 

mailto:office@gse.co.il
https://www.gov.il/BlobFolder/reports/ng_2021/he/ng_2021.pdf


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
13 

▪ 

4.1.1 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
14 

 

▪ 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
15 

▪ 

▪ 

▪ 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
16 

▪ 

 

▪ 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
17 

▪ 

 

mailto:office@gse.co.il
https://www.gov.il/BlobFolder/policy/oil_search_publications/he/tamar_royalty.pdf


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
18 

▪ 

▪ 

▪ 

 

mailto:office@gse.co.il
https://main.knesset.gov.il/Activity/Legislation/Laws/Pages/LawBill.aspx?t=lawsuggestionssearch&lawitemid=2155633
https://main.knesset.gov.il/Activity/Legislation/Laws/Pages/LawBill.aspx?t=lawsuggestionssearch&lawitemid=2155633


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
19 

 

▪ 

▪ 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
20 

▪ 

▪ 

 

mailto:office@gse.co.il
https://www.gov.il/BlobFolder/generalpage/doch_pv_27022024_2023/he/Files_Pirsumei_Hareshurt_old_doch_pv_2023_27022024.pdf
https://www.gov.il/BlobFolder/generalpage/doch_pv_27022024_2023/he/Files_Pirsumei_Hareshurt_old_doch_pv_2023_27022024.pdf
https://www.gov.il/he/departments/news/press_131222


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
21 

▪ 

▪ 

 

mailto:office@gse.co.il
https://www.gov.il/he/departments/news/ng_060119


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
22 

▪ 

▪ 

▪ 

▪ 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
23 

▪ 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
24 

 

 

mailto:office@gse.co.il
https://www.gov.il/BlobFolder/news/news-140523/he/ng-2022.pdf
https://www.gov.il/BlobFolder/rfp/ng_210621/he/ng_report_2_draft.pdf


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
25 

4.5.1 

▪ 

▪ 

▪ 

 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
26 

▪ 

▪ 

 

 

 

▪ 

▪ 

 

mailto:office@gse.co.il
https://www.gov.il/he/departments/general/heshavon31819
https://www.gov.il/he/departments/news/press_240620


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
27 

▪ 

▪ 

▪ 

 

 

▪ 

▪ 

 

mailto:office@gse.co.il
https://www.calcalist.co.il/local/articles/0,7340,L-3892470,00.html
https://www.gov.il/he/departments/publications/reports/energy_180421
https://www.gov.il/BlobFolder/generalpage/dochmeshek/he/Files_Netunei_hashmal_doch_s_2022_nnn.pdf
https://www.gov.il/he/departments/news/news-130823


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
28 

▪ 

▪ 

4.5.2 

▪ 

▪ 

▪ 

▪ 

 

mailto:office@gse.co.il
https://ieccontent.iec.co.il/media/b5pohgzs/meshulav1223_isa.pdf


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
29 

▪ 

4.5.3 

▪ 

▪ 

▪ 

mailto:office@gse.co.il


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
30 

▪ 

▪ 

▪ 

 

mailto:office@gse.co.il
https://www.gov.il/he/departments/news/ng_160222
https://mayafiles.tase.co.il/rpdf/1433001-1434000/P1433795-00.pdf
https://maya.tase.co.il/reports/details/1574898


 
 

 

 

7 Jabotinsky St. Ramat Gan Tel.: 03-5213000 www.gse.co.il 
office@gse.co.il Fax: 03-3730088  

 
31 

▪ 

▪ 

4.5.4 

▪ 

▪ 

 

mailto:office@gse.co.il
https://markets.businessinsider.com/commodities/coal-price
https://www.statista.com/statistics/262860/uk-brent-crude-oil-price-changes-since-1976/#:~:text=The%20average%20annual%20price%20of%20Brent%20crude%20oil,in%202024%2C%20according%20to%20preliminary%20data%20from%20August.
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5.2.7 

5.2.8 

 
58 Corporate tax of 23% was assumed according to the statutory tax rate known as of the Valuation Date.  
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